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made by the Japanese delegation in the Dutch-Japanese shipping
conference : " How can we compromise when you refuse to accept our
views ? "

TROOP ACTIVITIES EVERYWHERE

July 31. 1937

Somebody told me to-day a delicious story, and a true one, which

can only be appreciated if recounted in a rich Oxford drawl. An
English lady, rather high and mighty, was recently passing through
Japan, and on landing she said to her host: " Ah, so this is Kobe.
Tell me, who is our Governor-General here ? "

Gabled the Department to-day that the Japanese determination
to use decisive force against any Chinese military advance into North
China would appear to be increasingly firm. After a five-minister
conference yesterday, Prince Konoye went to see the Emperor, and
a press report said that a decision of the greatest importance had
been taken, a " second step " in Japan's programme in China.
Troop activities are everywhere evident here.

AMERICA STILL TRIES TO KEEP THE PEACE

August 6, ^1937

The British Government, repeating suggestions made to our
London Ambassador on July 28, now proposes an Anglo-American
offer of good offices to both the Japanese and the Chinese in providing
neutral ground where plenipotentiaries could meet and in helping
to smooth out such difficulties as might occur in the negotiations,
arrangements for withdrawing the troops to follow, but before acting
they wanted Dodds' x and my opinion as to the probable reaction
in Japan to such an offer.

After a long conference in my study to-night with Dodds and
Sansom of the British Embassy and Dooman, who has succeeded
Neville as our Counsellor, I have come to the following conclusions :

1.  We feel that there is no discernible enthusiasm among the
Japanese Government or people for war with China, although we
must obviously omit the military machine from this characterization.
The prevailing feeling among the Japanese is that Chinese manifesta-
tions of enmity towards Japan brought about the present situation
and that while the Japanese Government and people would still be
glad to avoid a general war, they will support whatever military or
other measures the Government decides to take.   A powerful and
practical argument for peace is involved in the appropriations of four
hundred million yen for military operations on the continent, together
with the assurance of steadily mounting costs in the event of an
extensive campaign.

2.  The Japanese insist that the initiative for either peace or war
must now come from China.   On the other hand, although I defer

1 British Charg^ d'Affaires in Tokyo.